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Commissaries, we can say that all branches of economic activity
are either (a) directed by the State with the collaboration of the big
employers; or (b) directed by the big employers under the cloak
of the State.
How could this system of State control run wild have been
installed by men most of whom were only yesterday convinced
theorists holding to economic liberalism? There is an undoubted
paradox here.
The Vichy Government was, in fact, brought to it by circum-
stances. The pressure of distress and famine obliged it to take the
economic reins into its own hands. Planned economy was the
unavoidable consequence of a closed economy. The latter was
itself the consequence of the blockade, the reasons for which, and
its scope, ^e have explained in the first part of this work; had
there been no blockade a closed economy would still have been
necessary on account of inflation, itself due to the vast cost of the
troops of occupation. In all this there is an assembly of facts
providing a logical sequence exceedingly difficult to escape.
Le Temps in its editorial of August 20, 1940, could only display
platonic regrets:
In the present circumstances a rigid supervision of the State over
economic activities is inevitable, Is a planned economy the ideal?
We are not called upon to admit it. Economic liberalism, it will
be agreed, has titles to fame rare and splendid enough, since, as
M. Belin (then Secretary of State for Industrial Production) declares,
it ensured the expansion of the economic life of Europe. But it
presupposes peace, regular international relations, a moral and
political environment that is ours no longer. Perhaps this favour-
able climate will come again, In the meanwhile we must organize
ourselves to live and to make the best of the few resources and
liberties that fate has left to us.
After calling attention to some general conditions, we shall
analyse the present systems governing production, allocation,
trade, and transport.
Questions relating to supplies and the control of prices will be
the subject of a special section (see Section VII).